
 

~ 370 ~ 

 
ISSN Print: 2664-8792 

ISSN Online: 2664-8806 

Impact Factor: RJIF 8 

IJRM 2024; 6(1): 370-376 

www.managementpaper.net 

Received: 20-12-2023 

Accepted: 25-01-2024 

 

Dr. Masud Rana 

Associate Professor, 

Department of Business 

Administration, Pabna 

University of Science and 

Technology, Pabna, 

Bangladesh 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Corresponding Author: 

Dr. Masud Rana 

Associate Professor, 

Department of Business 

Administration, Pabna 

University of Science and 

Technology, Pabna, 

Bangladesh 

 

Navigating post-pandemic challenges: Bangladesh 

faces BoP deficit and rising inflation 

 
Dr. Masud Rana 
 

DOI: https://doi.org/10.33545/26648792.2024.v6.i1d.168 

 
Abstract 

Purpose: This paper provides a succinct overview of Bangladesh's economic landscape in the 

aftermath of the COVID-19 pandemic, highlighting the key challenges of balance of payments (BoP) 

deficits and rising inflation. 

Design/methodology/approach: The study examines the economic challenges faced by Bangladesh 

post-pandemic, focusing on the balance of payments deficit and rising inflation. It uses secondary data 

from various sources to analyze three distinct periods: pre-pandemic (2016-2019), pandemic (2020-

2021), and post-pandemic (2022-2023). The analysis uses year-on-year percentage changes, moving 

averages, and exponential smoothing techniques to measure economic shifts and uncover underlying 

trends in BoP and inflation data. The study also examines cyclical patterns and seasonal effects to 

provide a comprehensive understanding of post-pandemic economic dynamics. 

Findings: The study reveals several significant findings regarding Bangladesh's post-pandemic 

economic challenges. Firstly, it identifies a persistent imbalance in the country's balance of payments 

(BoP), characterized by a deficit that has persisted through the pandemic and into the post-pandemic 

period. This deficit suggests ongoing vulnerabilities in Bangladesh's external trade and finance 

dynamics. Secondly, the analysis indicates a concerning trend of increasing inflation rates, which could 

potentially erode purchasing power and exacerbate economic hardships for the population. These 

findings underscore the importance of addressing structural issues in trade and fiscal policies to bolster 

the resilience of Bangladesh's economy in the face of external shocks. Moreover, the study highlights 

the need for targeted measures to mitigate the impact of inflation on households and businesses, 

ensuring sustainable and inclusive economic growth in the post-pandemic era. 

Originality/value: The study provides a detailed analysis of Bangladesh's post-pandemic economic 

challenges, focusing on the balance of payments deficit and rising inflation. It utilizes various analytical 

techniques and data sources to offer insights into economic trends, cyclical patterns, and potential 

seasonal effects. The research contributes valuable evidence-based insights for policymakers and 

stakeholders to develop effective strategies for sustainable economic recovery and growth in 

Bangladesh post-COVID-19. 
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Introduction 

The COVID-19 epidemic has had a profound impact on economies around the globe, 

upending supply networks, commerce, and financial stability. Bangladesh, one of the fastest-

growing economies in South Asia, has also experienced periodic interruptions. The nation 

has serious economic difficulties as it comes out of the epidemic, most notably a growing 

inflation rate and a balance of payments (BoP) imbalance. These problems pose a danger to 

Bangladesh's remarkable economic trajectory, which it had been sustaining for more than 10 

years before the epidemic. Before the pandemic, the world hailed Bangladesh as a 

development success story, consistently achieving GDP growth rates above 6% annually. A 

thriving textile industry, remittances from foreign laborers, and prudent macroeconomic 

policies made this possible, leading to notable advancements in life expectancy, poverty 

reduction, and educational attainment (World Bank, 2020) [26]. The start of COVID-19, 

however, halted this upward trend. Lockdowns and a slowdown in the global economy led to 

a sharp decline in economic activity, particularly harming the garment industry, which 

accounts for about 84% of Bangladesh's total exports due to cancelled or delayed foreign 

orders (Asian Development Bank, 2021) [2].  
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 The epidemic-induced economic slowdown impacted 

remittance inflows, another crucial source of foreign 

currency earnings for Bangladesh, causing a precipitous 

drop in export revenue and immediate pressure on the BoP 

(International Labor Organization, 2021). Bangladesh has 

seen increasing inflationary pressures in the midst of these 

disruptions; the country's inflation rate, which had been 

mostly constant at 5-6% before the epidemic, spiked after it 

(Bangladesh Bank, 2022) [3]. Supply chain disruptions, 

rising commodity prices, and expansive fiscal policies 

implemented to mitigate the pandemic's effects-which erode 

purchasing power, disproportionately affect the poor, and 

undermine economic stability-are among the factors 

responsible for this spike in inflation (IMF, 2022). The 

balance of payments (BoP) deficit, a major issue, quantifies 

the total amount of money that a nation's citizens exchange 

with the rest of the world. It includes trade balances, foreign 

direct investment, and remittances; a deficit means that the 

nation is spending more money on foreign transactions than 

it is bringing in. Bangladesh's foreign exchange reserves are 

under pressure due to the country's declining export 

revenues and erratic remittance inflows, which have made 

the country's BOP deficit worse. As a result, the central 

bank has had to intervene in order to stabilize the currency 

and preserve economic stability (Bangladesh Bank, 2023) 
[4]. The Bangladesh Bank and government are implementing 

a multifaceted approach to address these two challenges, 

which includes tightening the money supply and adjusting 

interest rates as monetary policies to control inflation 

(Bangladesh Ministry of Finance, 2023) [5]. Regarding the 

budget, the government has implemented social safety nets 

to safeguard the most disadvantaged groups and stimulus 

packages to assist companies, especially those in the export 

industry (ADB, 2023). Furthermore, structural reforms are 

imperative to improve economic resilience. These reforms 

should focus on strengthening the agricultural sector, 

expanding the export base beyond the textile industry to 

lessen susceptibility to external shocks, promoting the 

information and communication technology (ICT) 

industries, and supporting small and medium-sized 

businesses (SMEs) to open up new growth opportunities 

(World Bank, 2023) [27]. Bangladesh's economic recovery 

also heavily depends on international collaboration, as the 

nation works with global financial organizations like the 

World Bank and the International Monetary Fund (IMF) to 

get technical and financial help (IMF, 2023). Furthermore, 

bilateral agreements with trade partners have the potential to 

stabilize the BoP and increase export demand (IMF, 2023). 

In conclusion, Bangladesh has many obstacles on its path 

through the post-pandemic economic environment, but it 

also has chances for revolutionary transformation. 

Addressing the BoP deficit and increasing inflation will 

require concerted policy responses, structural changes, and 

strong international engagement. The resilience and 

dynamism that have defined Bangladesh's development 

trajectory in the past will be essential as the country 

navigates this new phase of economic recovery and growth. 

By effectively addressing these issues, Bangladesh can not 

only stabilize its economy but also lay the groundwork for 

sustainable and inclusive growth in the years to come 

(World Bank, 2023) [27]. 

 

Objectives of the Study 

a) To assess the impact of the COVID-19 pandemic on 

Bangladesh's economy, particularly focusing on the 

BoP deficit and rising inflation. 

b) To identify the key drivers contributing to the BoP 

deficit and inflationary pressures in Bangladesh. 

c) To analyze the effectiveness of past policy responses in 

addressing economic challenges and propose new 

strategies for mitigating the BoP deficit and inflation. 

d) To propose actionable policy recommendations to 

stabilize the BoP and control inflation. 

 

Literature Review 

Schadler and Wojnilower (2023) [20] assess the International 

Monetary Fund's (IMF) cooperation with nations in the Asia 

and Pacific area during the COVID-19 pandemic, 

concentrating on the period January 2020 to April 2021. 

While the region's use of emergency financing (EF) was 

relatively low compared to the global scale, this was partly 

due to the region's access to other financing sources, such as 

other International Financial Institutions (IFIs) and bilateral 

lenders, perceived as less expensive and burdensome. We 

found that the IMF's connections with other IFIs, 

particularly the Asian Development Bank (ADB) and the 

World Bank, were successful. The IMF consistently sent 

evaluation letters, which enabled nations to access 

additional funding. When the IMF provided funding in 

Bangladesh and Mongolia, the recipients welcomed it, but 

the IMF's resources only made up a small portion of the 

balance of payments (BOP) financing, with significant 

assistance from other lenders. The report concedes that the 

pandemic's effects and legislative responses have eroded 

some of these nations' previous reform initiatives, 

particularly in the banking sector. However, the IMF's 

capacity to address these difficulties was restricted within 

the EF framework because of the absence of considerable 

conditionality. The article recommends ways to strengthen 

the EF framework, such as using previous actions or 

tranched payments to balance quick finance with steps that 

promote macroeconomic stability. It also suggests 

examining governance protections to guarantee verifiability 

and personnel skills in tracking commitments. The IMF's 

involvement with African nations (AFR) from January 2020 

to April 2021 was evaluated, with a focus on five countries 

that got emergency finance (Burkina Faso, Cote d'Ivoire, 

Malawi, Nigeria, South Africa) and one that did not 

(Zambia). The Fund offered timely and valuable financial 

assistance to virtually all 45 AFR nations, allowing them to 

obtain more budgetary space and retain foreign currency 

reserves. Authorities expressed gratitude for the timely aid, 

but stated that a larger scale of finance would have been 

more appropriate for their requirements in 2020. The 

relationship with the World Bank was successful in 

campaigning for the G20 Debt Service Suspension 

Initiative, and financial choices were largely in line. 

However, authorities found it challenging to grasp cross-

country disparities in access levels, as well as the Fund's 

dependence on earlier actions and governance obligations in 

emergency funding. The study's primary takeaways include 

the need for more tiered access, improving governance 

protections during emergencies, and providing greater 

assistance to front-line personnel to reduce stress or burnout 

risks. The system for emergency finance works effectively,
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 but greater emphasis should be paid to ensure that workers 

have enough assistance during emergencies (Christensen, et 

al., 2023) [8]. The COVID-19 pandemic, an unparalleled 

worldwide health epidemic, quickly became a global 

economic and social calamity. The pandemic has 

jeopardised the world's commitment to achieving the 

Sustainable Development Goals (SDGs) by 2030, as 

governments in developing countries have shifted their 

priorities from achieving SDGs to meeting urgent financial 

needs to save lives and avoid recession in the hopes of a 

rapid economic recovery. The rerouting of public financing 

priorities has hampered the development and 

accomplishment of the Sustainable Development Goals. We 

used a mixed-methods approach and conducted a 

comparative analysis on pre- and post-public financial data 

from two developing nations in South Asia: Bangladesh and 

Sri Lanka. We conducted a three-part study to assess the 

COVID-19 pandemic's progression in two nations, its 

impact on both external and internal public budgets, and its 

impact on shifting policy priorities from SDGs to economic 

survival. This research discovered that both nations are very 

sensitive to the COVID-19 pandemic and are suffering from 

a shortage of external finance via the private sector, as well 

as an increase in foreign debt. Both nations are under rising 

budgetary pressures (Colombage et al., 2023) [9]. Jose, 

Mishra & Pathak (2021) [17] look at the early effects of the 

Sars-CoV-2 pandemic on the fiscal and economic conditions 

of India, the developing nation most impacted by the 

epidemic's first wave. The paper also delves into the fiscal 

and monetary measures implemented, along with the 

challenges faced in formulating the pandemic response. The 

present paper assesses the economic effect of the pandemic 

on the Indian economy using high-frequency fiscal and 

economic variables. Furthermore, it highlights the national 

and subnational responses to the epidemic using news and 

statistics from official sources. The challenging economic 

circumstances that existed before the outbreak constrained 

the government's budgetary space. Because of this, the 

national and local governments have been careful not to take 

on too much debt and have mostly reacted by increasing 

liquidity, with some budgetary measures for the most 

vulnerable as well. Due to the excessive reliance on 

consumption taxes, there have been unheard-of revenue 

shortages, which have prompted the deployment of austerity 

measures and the investigation of new sources of income, 

some of which may prove to be detrimental in the long term. 

The paper examines the fiscal challenges posed by the 

coronavirus pandemic in Ghana, focusing on its initial 

monetary and fiscal responses. It explores the potential 

economic impacts of the pandemic on Ghana's economy and 

suggests measures the government could take to mitigate its 

long-term effects. The study uses daily and monthly 

economic metrics to evaluate the pandemic's direct effects 

on Ghana's economy. It also simulates potential economic 

shocks using the Ghana Living Standards Survey (GLSS). 

The authors find that the pandemic has led to a significant 

increase in Ghana's poverty metrics over time. They suggest 

that increasing government spending through an existing 

cash transfer programme could mitigate the crisis's 

economic shocks and improve inequality and poverty 

outcomes. The authors argue that well-targeted income and 

expenditure policies, along with a temporary extension of 

the current cash transfer programme, can be successful 

social protection measures. The study concludes that 

effective macroeconomic management can foster long-term 

fiscal sustainability and economic resilience, even in the 

face of potential economic shocks (Jose et al., 2021) [17]. 

 

Methodology of the Study  

This study examines the challenges faced by Bangladesh 

after the pandemic, specifically focusing on the deficit in the 

balance of payments (BoP) and the increasing inflation. The 

analysis is based on a methodology that utilizes secondary 

data and published statistical reports. The data sources 

include reports and databases from various organizations 

such as the Bangladesh Bureau of Statistics (BBS), 

Bangladesh Bank, Ministry of Finance, the International 

Monetary Fund (IMF), World Bank, Asian Development 

Bank (ADB), and other relevant government bodies. The 

study analyses data from three periods: pre-pandemic (2016-

2019), pandemic (2020-2021), and post-pandemic (2022-

2023) to identify trends and changes. The study compare 

these periods to identify significant changes and trends. The 

study use year-on-year percentage changes to comprehend 

the magnitude of economic shifts. The study employs 

moving averages and exponential smoothing techniques to 

identify underlying trends in BoP and inflation data. 

Additionally, cyclical patterns and potential seasonal effects 

are analyzed. 

 

Results and Discussion 

The post-pandemic recovery refers to the economic rebound 

following the COVID-19 pandemic, specifically in the fiscal 

year 2023 (FY23). In FY23, the pace of economic recovery 

slowed down, indicating that the growth and recovery 

process was not as rapid as initially expected. This 

slowdown in recovery had implications on both the supply 

and demand sides of the economy, impacting various sectors 

and economic indicators (Ahamed, 2021) [1]. Industrial 

production, which is the output of the manufacturing sector, 

faced obstacles due to disruptions in the import of raw 

materials. These disruptions could have been caused by 

logistical issues, trade restrictions, or supply chain 

disruptions. Higher energy prices also posed a challenge for 

industrial production as it increased production costs, 

affecting the overall profitability and output levels of 

industries. Additionally, power and gas shortages further 

hindered industrial production, as these are essential inputs 

for manufacturing processes. Shortages in these utilities can 

lead to production delays and reduced output capacity. On 

the demand side, private consumption, which refers to the 

spending by individuals and households, experienced a 

decline. This decline could be attributed to factors such as 

high inflation, which erodes purchasing power, making 

goods and services more expensive for consumers (Bortz, et 

al., 2020) [7]. Investment growth, which represents the 

spending on capital goods and infrastructure, also decreased. 

Rising uncertainty in the economic environment may have 

deterred businesses from making long-term investment 

decisions, impacting overall economic growth. 

The combination of high inflation and rising uncertainty 

created a challenging environment for businesses and 

consumers, leading to a slowdown in private consumption 

and investment growth. The trade deficit, which is the 

difference between a country's exports and imports, 

narrowed in FY23. This narrowing could be attributed to 

reduced imports, possibly due to lower domestic demand or 

import restrictions, and strong export growth, indicating 
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 increased international competitiveness (Bhowmick, et al., 

2022) [6]. Inflation, which is the rate at which the general 

level of prices for goods and services rises, accelerated 

during this period. This acceleration was driven by hikes in 

administered energy prices, such as government-regulated 

fuel prices, and currency depreciation, which can make 

imported goods more expensive. 

 
Table 1: Economic Growth in Bangladesh FY 2016 to FY 2023 

 

 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 

GDP Growth 7.1 6.6 7.3 7.9 3.4 6.9 7.1 6.0 

Contribution of Production Sectors (%) 

Industry 4.2 2.6 3.2 3.8 1.2 3.5 3.4 2.9 

Services 3.6 3.3 3.3 3.5 2.0 2.9 3.1 2.9 

Agriculture -0.9 0.4 0.5 0.4 0.4 0.4 0.4 0.3 

Import duty 0.3 0.3 0.3 0.2 -0.2 0.2 0.2 -0.1 

Contribution of Expenditure Components (%) 

Consumption 2.6 4.6 6.6 4.1 2.1 5.7 5.3 2.5 

Private consumption 2.1 4.2 6.3 3.3 2.0 5.3 5.0 2.3 

Government consumption 0.5 0.4 0.3 0.8 0.1 0.4 0.4 0.2 

Investment 2.7 2.5 3.7 2.2 1.3 2.6 3.8 0.6 

Private Investment 2.4 1.4 3.4 2.2 0.1 1.9 2.9 0.4 

Government Investment 0.3 1.2 0.3 0.0 1.2 0.7 0.8 0.2 

Resource Balance 1.7 -1.2 -3.3 1.4 -0.2 -1.5 -2.2 2.8 

Exports, goods & services 0.3 -0.3 0.8 1.5 -2.3 1.0 3.1 2.0 

Imports, goods & services -1.4 0.9 4.1 0.1 -2.1 2.4 5.3 -0.8 

Statistical discrepancy 0.1 0.6 0.3 0.2 0.3 0.1 0.2 0.1 

Source: Bangladesh Bureau of Statistics (BBS), estimates for FY23 based on provisional data. 
 

The table 1 presents a thorough analysis of the dynamics of 

economic growth in Bangladesh, highlighting the 

contributions of the production sectors and expenditure 

components from the fiscal year (FY) 2016 to an estimated 

value for FY23. Throughout the production sector, 

agriculture's impact on GDP growth was very small, but 

industry and services constantly contributed positively to 

GDP growth, albeit with minor swings. Import taxes showed 

a diverse pattern, occasionally making a positive or negative 

impact. Both government and private consumption 

positively impacted growth in spending, with the former 

being more significant. Investment, which included both 

public and private funding, also made positive contributions, 

with private funding often having a greater impact. The 

resource balance changed throughout time, reflecting shifts 

in Bangladesh's standing in the international economy as a 

net lender or borrower. Moreover, the noteworthy 

contributions of imports and exports to GDP development 

illustrate Bangladesh's incorporation into global commerce. 

Ultimately, the statistical disparity signified slight 

irregularities in the process of compiling the data. Overall, 

the table highlights Bangladesh's many economic growth 

drivers and offers insightful information on the relative 

significance of various industries and spending categories in 

determining the nation's economic trajectory during the 

given time frame. 

 
Table 2: World Economic Growth and Commodity Prices 

 

Real GDP Growth (%) 

 2020 2021 2022e 2023f 

World -3.1 6.0 3.1 2.1 

USA -2.8 5.9 2.1 1.1 

Euro Area -6.1 5.4 3.5 0.4 

Saudi Arabia -4.3 3.9 8.7 2.2 

Commodity Prices 

Crude Oil, Brent ($/bbl) 42.3 70.4 99.8 84.0 

Coal, Australia ($/mt) 60.8 138.1 344.9 200.0 

Liquified Natural gas, Japan ($/mmbtu) 8.3 10.8 18.4 18.0 

Fertilizer, TSP ($/mt) 265 538 716 560 

Cotton ($/kg) 1.6 2.2 2.9 2.2 

Iron ore ($/dmt) 108.9 161.7 121.3 115.0 

Soybean oil ($/mt) 838 1,385 1,667 1,120 

Source: Global Economic Prospects (June 2023); and Commodity Markets Outlook (April 2023) 

 

The global economy is currently facing significant 

challenges due to various crises, including the ongoing 

COVID-19 pandemic, the Russian invasion of Ukraine, and 

efforts to combat high inflation through aggressive 

monetary policy tightening. These crises have created 

uncertainty and volatility in the global economic landscape. 

Despite these challenges, advanced economies experienced 

a slower-than-expected economic slowdown towards the 

end of 2022 and the beginning of 2023. This unexpected 

resilience can be attributed to tight labor markets in these 

economies, which led to strong wage growth and sustained 

consumer spending. As a result, the impact of the crises on 

economic growth was mitigated to some extent. The tight 

labor markets in advanced economies played a crucial role 

in supporting economic stability by ensuring that consumers 

had the means to continue spending. This, in turn, helped 
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 prevent a more severe economic downturn that could have 

resulted from the multiple crises affecting the global 

economy. In contrast to advanced economies, emerging 

market and developing economies (EMDEs) experienced a 

different set of dynamics. These economies benefited from 

external demand driven by China's economic recovery and 

the resilience of advanced economies. This external demand 

provided some support to EMDEs amid the challenging 

global economic environment. However, domestic demand 

indicators in EMDEs, such as consumer confidence, have 

shown limited improvement and generally remain weak. 

This suggests that while external factors have provided 

some relief, internal economic conditions in these regions 

continue to face challenges that hinder stronger growth and 

recovery. Tighter financial conditions in EMDEs have had a 

negative impact on certain sectors that are sensitive to 

interest rates, such as construction and industrial production. 

These sectors have struggled to gain momentum and have 

remained subdued due to the constraints imposed by tighter 

financial conditions, limiting their contribution to overall 

economic growth in these economies. 

 

 
Source: Bangladesh Bureau of Statistics 

 

Fig 1: Inflation (Base: 2021-22, y-o-y, %) 

 

During August 2023, the inflation rate rose sharply to 9.9 

percent, with food inflation reaching 12.5 percent and non-

food inflation reaching 8 percent (as shown in Figure 1). 

Substantial price hikes in housing, energy, utilities, home 

equipment, and leisure primarily caused the surge in non-

food inflation. In order to alleviate the consequences of 

these escalating costs, the Trading Corporation of 

Bangladesh (TCB), which is controlled by the government, 

began the distribution of subsidized, necessary food goods 

to 10 million low-income households, commencing in July 

2023. A combination of factors, both from outside the 

country and within its borders, propelled the inflation rate. 

Externally, the key factors contributing to supply chain 

disruptions were Russia's invasion of Ukraine and the 

increase in world commodity prices. Internally, the 

devaluation of the taka by 16 percent versus the US dollar in 

FY23, together with ongoing foreign currency shortages that 

resulted in import limitations, worsened the situation. 

Moreover, there was a significant surge of 179 percent in 

the gas price imposed on the industrial sector, along with 

elevated power costs set by the authorities, resulting in an 

escalation of the expenses associated with producing 

products. The increase in fuel costs has a significant effect 

on irrigation and the pricing of agricultural goods. 

Moreover, there was a significant rise of over 40 percent in 

the pricing of petroleum products sold in the local market, 

leading to an increase in transportation expenses and 

therefore impacting retail prices. 

 
Table 3: Balance of Payments (USD millions) 

 

 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 (p) 

Overall Balance 5,050 3,169 -857 179 2,925 9,274 -6,656 -8,222 

Current account balance 4,262 -1,331 -9,567 -4,490 -4,723 -4,575 -18,639 -3,334 

Trade balance -6,460 -9,472 -18,178 -15,835 -17,858 -23,778 -33,250 -17,155 

Merchandise export f.o.b. (inc. EPZ) 33,441 34,019 36,285 39,604 32,832 36,903 49,245 52,340 

Merchandise import f.o.b. (inc. EPZ) -39,901 -43,491 -54,463 -55,439 -50,690 -60,681 -82,495 -69,495 

Services -2,708 -3,288 -4,201 -3,176 -2,541 -3,020 -3,955 -4,256 

Income -1,915 -1,870 -2,641 -2,382 -3,106 -3,172 -3,152 -4,233 

Current transfers 15,345 13,299 15,453 16,903 18,782 25,395 21,718 22,310 

Official 67 59 51 41 19 51 16 88 

Private 15,278 13,240 15,402 16,862 18,763 25,344 21,702 22,222 

o/w Workers' remittance 14,717 12,769 14,982 16,420 18,205 24,778 21,032 21,611 

Capital account 478 400 331 239 256 458 181 473 

Financial account 944 4,247 9,011 5,130 7,537 14,067 15,458 -2,142 

Foreign direct investment (net) 1,285 1,653 1,778 2,628 1,271 1,355 1,827 1,611 
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 Portfolio investment (net) 139 457 349 171 44 -269 -158 -18 

MLT loans (excludes suppliers’ credit) 3,033 3,218 5,987 6,263 6,222 7,449 9,811 8,689 

MLT amortization payments -849 -895 -1,113 -1,202 -1,257 -1,417 -1,527 -1,745 

Other long-term loans (net) -110 -153 141 302 438 1,684 1,443 -533 

Other short-term loans (net) -435 1,030 1,508 272 931 2,064 3,315 -1,910 

Trade Credit (net) -2,101 -1,185 -1,270 -3,493 -616 3,749 -438 -6,530 

Change in Commercial Bank Assets (net) -18 122 1,631 189 -270 -548 1,185 -2,772 

Errors and omissions -634 -147 -632 -700 -145 -676 -3,656 -3,220 

Source: Bangladesh Bank. 

 

The table 3 provides a comprehensive overview of 

Bangladesh's financial and trade performance for the fiscal 

years 2016 to 2023. Significantly, the total balance had 

substantial fluctuations, shifting from a surplus to a deficit 

in various years, with the most notable deficits occurring in 

FY22 and FY23. During this era, Bangladesh consistently 

had a negative current account balance, suggesting that it 

was consistently borrowing more from the rest of the world 

than it was lending. The trade balance numbers consistently 

show deficits, suggesting that the value of imports surpassed 

exports, although there was a minor recovery in FY23. 

Merchandise exports saw consistent growth, whereas 

imports varied, showing notable rises in FY22 and FY23. 

Services and income categories exhibit different degrees of 

outflows, although current transfers, especially workers' 

remittances, remain significant. The financial account data 

provides insights into the variations in foreign investment, 

loans, and other financial activities. Mistakes and exclusions 

expose inconsistencies in documented transactions. In 

general, the table depicts the changing economic situation in 

Bangladesh, characterized by trade deficits, financial flows, 

and shifting balances of payments. 

 

Policy Implications and Suggestions 

Addressing the challenges posed by the BoP deficit and 

rising inflation requires a comprehensive and coordinated 

policy approach. By implementing the following 

suggestions, Bangladesh can stabilize its economy, promote 

sustainable growth, and improve the overall well-being of 

its citizens. The combined efforts of government, private 

sector, and international partners will be essential in 

navigating the post-pandemic economic landscape. 

1. The significant BoP deficit underscores the need for 

policies aimed at enhancing export competitiveness and 

reducing import dependency. This includes 

diversification of the export base and promoting value-

added exports. 

2. Rising inflation, driven by increased import costs and 

global commodity prices, necessitates careful monetary 

management. The central bank must balance between 

tightening monetary policy to curb inflation and 

supporting economic growth. 

3. The depletion of foreign exchange reserves to manage 

the BoP deficit poses a risk to macroeconomic stability. 

Sustainable management of reserves requires improving 

export earnings, increasing remittances, and prudent 

external borrowing. 

4. To attract and sustain both domestic and foreign 

investment, the government needs to ensure a stable 

macroeconomic environment, reduce bureaucratic 

hurdles, and enhance infrastructure. 

5. To control inflation, the central bank should consider 

tightening monetary policy. This may include raising 

interest rates to reduce money supply, albeit carefully to 

avoid stifling economic growth 

6. Investing in infrastructure is critical for economic 

development. Improved transportation, energy supply, 

and digital infrastructure can boost productivity and 

attract investment 

7. Strengthening policies to promote exports through 

subsidies, tax incentives, and improving trade logistics 

can help increase export earnings. Facilitating access to 

international markets through trade agreements will 

also be beneficial. 

8. Encouraging domestic production of goods currently 

imported can reduce the import bill. This involves 

supporting local industries through incentives and 

reducing import tariffs on raw materials and capital 

goods needed for domestic production. 

 

Conclusion 

In conclusion, Bangladesh's post-pandemic economic 

challenges necessitate a comprehensive strategy that 

integrates enduring structural reforms with imminent 

monetary and fiscal interventions. Increasing inflation and 

an unprecedented Balance of Payments (BoP) deficit 

underscore the necessity for enhanced exchange rate 

flexibility, more stringent monetary policies, and rigorous 

fiscal discipline in order to achieve economic stability. 

Enhancing economic diversification via investments in 

sectors including information technology, pharmaceuticals, 

and light engineering can foster more resilient development 

pathways and mitigate reliance on conventional exports. 

Infrastructure development, encompassing advancements in 

transportation and energy provision, in conjunction with 

human capital development encompassing vocational 

training and education, will serve to fortify investment 

attraction and productivity. Enhancing export promotion 

policies, providing assistance to domestic industries to 

decrease reliance on imports, and motivating remittances via 

official channels are measures that can be implemented to 

augment foreign exchange reserves and alleviate the trade 

deficit. Expanding social safety nets is imperative in order to 

safeguard vulnerable populations against the detrimental 

consequences of inflation, thereby guaranteeing access to 

vital services and nutritional security. The promotion of 

efficiency and renewable energy sources should be the focus 

of energy policies, while pricing reforms must strike a 

balance between market realities and the preservation of 

low-income households. Through the execution of these 

strategic initiatives, Bangladesh can effectively man oeuvre 

through the existing economic upheavals, reinstate stability, 

and establish the groundwork for future development that is 

both sustainable and inclusive. 
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